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INMEDIALTE RELEALSE--IMMEIDILTE RELZEASE

VETERANS ADMINISTRATION

*OGC Has Reviewed* Public Relations Office
‘ EX. 4120 Br. 2014
August 1, 1946 | Weshington 25, D. C.

Insurence benefits to veterans wore materially cxteonded

and liberﬁlized todey when Presidont Trumsan sighed the Congressional
— T

Aet amending the National Service Life Insurance .ct of 1940, it was
announced by the Veterens Administration. | |

48 orfginally enactad National Sefvice Life Inéurance weas
designed to meet the needs of men and women at war. The new amsend-
ments provide for liberalizetion to make it more attractive in peacé
time.

They offsy @nddwment typés of policies which werc not
indluded in the original law; permit the naming Of beneficlaries
outslde the restricted classes included in the origihal bill, offer
lunmp sum payments and toﬁal disability benofits which were not
proeviously included.

The V4 said that holdors of gbout 6 million NSLI policiss
now in force are cligible for the benefits providad by these new
amendments. In a2ddition. those vctorané who form@rly‘held some 10

million policies that haove lapscd may still be entitled to reinstate

them and take édvantnge of the low cost'protection.providod for

thelr familics by GI insurance.
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TYPES OF POLICIES
Those veoterans who ere now holding te >rm insurance policies
nuod feel no compulsion to mzke an immediate changs in the insurance

they are carrying, as they heve emple time to give mature considera-

tion to thelr insurance programs. Term insurancce policies issuecd
before January 1, 1945 muy bo continued without change for & years

from the datce they werce issucd and policies issued after Dcecember
31, 1945 arc good for 5 years without the necessity of converting to
any of the more permencnt types of insurance, |

Ls originally issued the permanent policlies provided in
Nationel Service Life Insurancs worc: ordinary 1ife, on which the
policyholder pays for as long as he lives at a level premium; 20-
payment life;, on which premiums arc peid for 20 yoars and after
which no morc prumiums are requlred; and 30—pavmeﬂt 1life, on which

premiumg are pald for 30 years.

v
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olicies tho amendments

'._I

In addition to thzse types of

o]

provide for 20-yoor ondowment policiocs, endowment ot age 60 dnd
endowment ~t age 65. On 2ll of these cndowmont pOllCluS the
premiums must be pald for the indicatoed longth of time, at the
cxpiration of which the facce of the policy may be prid to the
thara . Thosc veterans who have converted their torm insurance to

onc of the previously authorized plans aro permitted under the

amendrients to change to onc of the endowment plans if thoy wish.
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BENEFICIARIES | '

41l restrictions on the choice of beneficiaries which were
imposcd by the original Act have becn removed. Formerly the insured
was permitted only to designate beneficiaries who were near relatives,
He now may designate any person or bersons, & corporation or his
estate as beneficiary in his insurance rolicy.

MODES OF SETTLEMENT

The only method of settlement Previously provided was
monﬁhly income or annulty payments which were provided for a
guaranteed period of 120 months or as a rofund life income, paid in
equal monthly installments with the guarantee theat the face of the
policy would be repaid. These forms of payment are still available.

In addition to them the amondmonts provide an option under
which the insurcd moy hove his insurance paild in a sirgle lurp sum
to boneficiaries, or he moy clect for payments to be made in equal
monthly installmecnts raﬁging from 36 to 240 months.

TCTLL DISALBILITY BENEFITS

A new featurc added %o the insurance by these amendments
is the payment of benefits to an insured who 1is totelly disablcd
for as long as six months. Thosc paynents are at‘the rate of $5 a
month for cach $1,000 of insurance and arc payable for as long as
the disability oxists. The insurancc itselfl is not affected by
these payments so that beneficiaries enjoy the full face value of
the policy upon the death of theo insurced. The new total disability
feature'may be added to any form of NSLI, iﬁcluding term insurance.
It is only neccssary that the insured meet specified hoealth require-
ments and pa§ the cxtra premium thet is requlred for this additional
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APPLICATION FOR NEW INSURANCE

A1l persons who served 1n the srmed forces between October
8, 194C and September 2, 1945 are entitled to apply for new NSLI.
The total amount of Government 11lfe insurance whioh mey be carried
by any app;icant may not exceed $10,000. The gpplication may be filed
ét any time end will bé granted upon proofl that +he applicant meets
the required health standards. This is & Ge<inite change from the

ana to the amount of insur-
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previous provision which limite
ance they had while 1n service.
ERJECTED APPLICATIONS
Applications for lnsurance which were rejected solely for
health reasons between October &, 1940 anc September 2, 1945 are
validated by these amendments 1n cases where the applicant were
¥illed or totally disabled in line of duty wihile in service. This
amendment w1ll provide income for peneficiaries who recelve 1o
insurance payments under the old law.
| MTSCELLANEOUS PROVISIONS
Numerous miscellaneous provislons are included in the
amendments. Most of them are of a technical nature or are appllcable
to limited groups. They ilnclude tre right to assign a beneficiary's
interest to specified reletives of the insured provided payment of
the insﬁrance has not started. Present beneliclaries under ilnsurance
on which payments started before September 30, Lol are permitted;to
select refund 1life income payments instead of Pormer modez of settle-
ment. Those eligible will be notified of thelr rights by the VA and |
need not make inquiry. Also, suits in United Staﬁes courts are

authorized in cases where there 1s any disagreement over claims.

- END -
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